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FEB 2 2 1991

CERTIFIED MAIL

Dear Sir or Hadam:

We have considered your application for exemption from Federal income tax as
an organization described in section 501{c) {6} of the Internal Revenue Code.

The information submitted indicates that you wave incorporated under the laws
of the State of I o- . 7Vour primary purpose is to make
spending decisiong om local advartising or marketing proyrams in accordance
with the I rarketing policy for tha I rcstaurants.

" Your activities consist of promoting thse I v2staurants through local
advertising directed by its mambers. Membership is restricted to I
Bl and to franchise ownars of I rcstaurants, only.

Incorne will be obtained from its members, the NI rcstaurant owners,
through activities related to the organization's exempt purpose. Presently,
tha organization has no incore or expanses.

Section 501(c) of the Internal Revenue Code of 1986 describesg cartain
organizations exempt from Fedaral income tzx under section 501{a) and reads,
in part, as followas:

"{6) Businssg leagues, chambers of commerce, real-astate beards of trade,
or professional football leagues, whether or not administering a pension
fund for football players not organized for profit and no part of the net
esarnings of which inures to the benefit of any private shareholder or
individual."

Section 1.501(c}{6}-1 of the Income Tax Regulations provides, in part, as
follows: .. : .
e T
" buéihesE"feéﬁﬁé'is an assoctation of persons having some common
business interest, the p* pose of which is to promote such common
intérest and not to engage in a rsgular business of a kind ordinarily
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carrizd on for prefit. It is an organization of ths cama gznsral class
as 2 charber cf copmarce or hoavd of trade. Thus, ite activiti=zs should
pe dirscted to the asprovement of bhusiness conditicne of gnz or pore
iinez ¢f business as distinguished from the performance of gaxrticular
zzarviges for iadividual perscns.

- in organi ion formed to promota the bysiness interasts of thosze involved in

rz and sale of a particular patentsd product, ®hose sesbership is
’1imitei tg thogs angaged in the manufacturae and salwe of the prodicis, and
which owng th: controlling interestz ip the vorporation which holdg the basice
patents in the praduc*s, doas not qualify for exemption as a business laaque
under Intsrnzl Revanue Code 501{c) {8}, since it i¢ ongaged in furthering the
breinass interssts of the dealers of a particular product as distinguished
from impreving business conditions. Revenue Ruling 58-294, 1958-1 C.B. 244.

In Rev. FEul. £7-77, 1967-1 C.B. 138, aw organization composad of deazlers in a

cartain nakz of automobile dn a designated ares that is crganizsd and oparatad

for the pr ry purpsse of financing general advertising campaigns ts promote
; the parflc AT make of avtcmobile is not exempt under 501(c) (5} of the Code

bacause it perfszras particular sarvices for its members instead of the
sutomoctive ifdustry as a vwhols.

<

Your activitfes zre sinilar to the Revenua Rulings cited above, in that, you

promote advertising for franchise ownzrs of [ resisurants only. You

also perforn pirticular services for the minbers as oppogad to banefiting the
restaurant industry as a whole.

¥You do n fe gl
saction 501’:
Federz] ince

alify for tax axenpt status ay 2n organization ﬁ? icribed in
1(2) of the Intsrnal Kavenue Code; you are raquired te fils
tax raturns on ¥orwm 1120.
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1f vou do not ancept our findings, we recomamznd that you request a conferencs
with 2 mesber uvf cur Regional Offisce of Appeals. Your request for a
wonferance should include a written appeal ¢ivimg the facts, law, and anv
other infermation to support yvour position as explained in the anclosszd
Publication §27. You will ther be contacted to arrange a date for 2
cgnfarance.  The conference mav be held at the Regilonal Office, or if you
request, at any outually convenient District Office. If we do not hesar from
vou within 3G dzys from the date of this latter. this dstarmination will
Lecome final.

Sincerely vours,

Distrimt Director

Enclosurs:  Poblication 892



